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India’s nominal GDP is on therise gy
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India’s GDP growth =

Percent change, year ago
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India’s trade balance o
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India’s current account balance
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India’s current account balance gy

Percent of GDP
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India’s services exports on the rise

rl MIIKXEN INSTITUTE

US$ billions

80

60

Total —m8 —>

40

Computer and
information technology

20

0,

Source: UNCTAD.

LEkE

2000

2001 2002

2003

2004

2005

2006



India has relatively young population [ Muxex 1vstrrvTe
15-24 year age group
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India’s electricity shortage in 2008-2009

Energy(MU) Peak(MW)

Requirement 777,039 109,809
Availability 691,038 96,785
Shortage 86,001 13,024

Shortage (percent) 11.1 11.9

Source: Central Electricity Authority, Government of India.



Existing infrastructure ] MixeN 1NsTITUTE

2009
Length of roads (kilometers) 3,516,452
Main roads (kilometers) 666,452
Paved roads (percent) 47
Access to all-season-roads (percent) 61
Road density (kilometers/1000 sq. kilometers) 1,115
Rail track length (kilometers) 63,327
Number of ports 199
Turnaround time (days) 3
Airports 125
International airports 11

Sources: Government of India, World Bank.



Investment requirements in infrastructure [ MixeN IsTITUTE

2007-2011
Sector USS$ billions
Transportation 115-154
Roads 50-55
Railways 45-68
Ports 11-20
Airports 9-11
Power and other sectors 191-250
Total 306-404

Sources: Government of India, World Bank.



India’s inflation rate on the rise ] Mixen IstrTUTE
Annual percent change of average consumer prices
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India’s foreign exchange reserves ] MixeN 1NsTITUTE
As of end of March

USS$ billions
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India’s interest rates || MuxeN INsTrTUTE
Central(Federal) government’s securities, weighted average
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India’s foreign direct investment [ Muxen wstrrore
Net = inflows - outflows
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India

Building a Knowledge Economy
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India’s economy

Arbitrage # Innovation
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Innovation types

 Technology
« Business model

* Process
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Solutions for the developing world

Easy to deploy/use

Easy to maintain

Easy to change

Easy on the wallet
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A 14-PAGE SPECIAL REPORT ON
INNOVATION IN EMERGING MARKETS



First break all the rules
The charms of frugal

ovation. Page &

Easier said than done
Emerging-market consumers ara hard to
reach.

Grow, grow, grow
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Here be dragons
The emerqing world is teeming with new
business models. Page 13
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The emerging world, longa source of cheap labour, now rivals the rich
countries for business innovation, says Adrian Wooldridge

N 1980 American car executives were 50
shaken (o find that Japan had replaced

the United States as the world's leading _

obvious reason isthat the local companies
are dreaming bigger dreams. Driven by a
mixture of ambition and fear-amhitionto
of even
aam ot

highly

countries for business innovation, says Adrian Wooldridge il

Economist.com specialreports
Ao Iarvlen it the sutho b 61
Economist.com/s

tem. of making things that was quickly
dubbed lean manufacturing”.

Thi | report will argue that
something comparsble is now happening
in the emerging world. Developing coun
mls.urb-'cummghd\hrd:u!buu 55 -
novation in much the same way as Japan
did from the 505 omwards.They arecom
ing up with new products and sen
st are dramatcally chesper than thei
Western equivalents: $3,000 cars, $300
computers and $30 mobile phones that
provide nationwide service for just 2 cents
aminute. They are reinventing z\ym:m\ of
production and distribution, and
Expedmenting wih entirely new
models. All the elements of modete: bus:
nus_ s supply-chain management to
recruitment and retention, are being re-
jigged or reinvented in one emerging mar
EHocAnOdies

y are countries that were until re
cently associated with cheap hands now
becoming leaders in innovation? The most

H

usines:

stment

¢ e weie wie now
around 21500 multinationals based n the
emerging world. The best of these, such as
india’s Bharat Forge in forging, China's
BYD in bitteries and Brazil's Embraer in et
aircraft, are as good as anybody in the

India, China or Russla o the Finan
cial Times 500 list more than quadrupled
in 2006-08, from 15 10 62. Brazilian top 20
multinationals more than doubled their
foreign assets in a single year, 1006,

Althe sume time Westem multination
als are investing ever bigger hopes in
emerging markets. They regard them as
sources of cconomic growth and high-
quality brainpower, both of which they
desperately need. Multinationals expect
about 70% of the world's growth over the
mext few years to come from emerging
markets, with 40% coming from just two
countries, China and India. They have also
noted that China and 1o a lesser extent In
dia have been pouring resources into edu-
cation over the past couple of decades.
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